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1)^ Responsive to connnnunication{s) filed on 16 November 2001 . 
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3) D Since this application is in condition for allowance except for formal matters, prosecution as to the merits is 
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DETAILED ACTION 

1 . The following application, filed 16 November 2001 has been reviewed. 

Status of Claims 

2. Original claims 1-42 are currently pending. 

Claim Rejections - 35 USC § 102 

3. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed 
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for 
patent by another filed in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 35 1(a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application designated the United 
States and was published under Article 21(2) of such treaty in the English language. 

4. Claims 1-42 are rejected under 35 U.S.C. 102(e) as being anticipated by Lilly et al. 
(hereinafter Lilly) U.S. Publication No. 2002/0156723; 

The applied reference has a common assignee with the instant application. Based upon 
the earlier effective U.S. filing date of the reference, it constitutes prior art under 35 U.S.C. 
102(e). This rejection under 35 U.S.C. 102(e) might be overcome either by a showing under 37 
CFR 1.132 that any invention disclosed but not claimed in the reference was derived from the 
inventor of this application and is thus not the invention "by another," or by an appropriate 
showing under 37CFR 1.131. 
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Claims 1,15 and 29, Lilly discloses a method for managing a financial account, 
comprising: 

providing a consumer with the financial account having a first account component and a 
second account component, wherein the first and second account components have respective 
first and second account parameters associated with purchase transactions made by the consumer 
using the financial account (page 2, paragraph 0030 and page 4, paragraph 0042); 

allowing the consumer to select a vendor to be associated with the first account 
component; and processing purchase transactions with the selected vendor based on the first 
account parameter (page 7, paragraph 0058); and 

processing purchase transactions with other vendors based on the second account 
parameter (page 1 0, paragraph 0090). 

Claim 2, 16 and 30, generating a billing statement reflecting an amount to be paid by the 
consumer based on the first and second account parameters, wherein the amount to be paid is 
reduced when based on the first account parameter (page 14, paragraph 0125). 

Claims 3,17 and 3 1 , wherein the financial account is a credit card account and the 
consumer may select any vendor that accepts purchases using the credit card account (page 4, 
paragraph 0039). 

Claims 4, 18 and 32, wherein the first account parameter is a first interest rate and the 
second account parameter is a second interest rate different from the first interest rate (page 5, 
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paragraph 0050 and Figure 3B). 

Claims 5, 19 and 33, wherein the purchase transactions are associated with one of: (i) an 
internet-based purchase transaction; (ii) a point-of-sale purchase transaction; (iii) a purchase 
transaction made over a telephone; and (iv) a purchase transaction made using conventional mail 
(page 9, paragraph 0078). 

Claims 6, 20 and 34, wherein allowing the consumer to select a vendor further comprises: 
presenting an offer for the financial account to the consumer, wherein the offer includes a request 
to select a vendor to be associated with the financial account (page 7, paragraph 0063). 

Claims 7, 21 and 35, wherein the request includes a list of vendors, and wherein the 
consumer may select the vendor from the list (page 7, paragraph 0063). 

Claims 8, 22 and 36, wherein the request includes a list of vendors, and wherein the 
selected vendor is not included in the list (page 10, paragraph 0087). 

Claims 9, 23 and 37, wherein the financial account includes an available balance that is 
adjusted based on the purchase transactions with the selected and other vendors (page 10, 
paragraph 0090). 
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Claims 10, 24 and 38, wherein processing purchase transactions with the selected vendor 
comprises: applying first fees to the financial account for purchase transactions with the selected 
vendor based on the first account parameter (page 5, paragraph 0050 and Figure 3B). 

Claims 1 1, 25 and 39, wherein processing purchase transactions with the other vendors 
comprises: applying second fees to the financial account for purchase transactions with the other 
vendors based on the second account parameter, wherein the second fees are higher than the first 
fees (page 5, paragraph 0050 and Figure 3B). 

Claims 12, 26 and 40, wherein the first and second account parameters are first and 
second interest rates, respectively, wherein the first interest rate is lower than the second interest 
rate (page 5, paragraph 0050 and Figure 3B). 

Claims 13, 27 and 41, wherein the first and second account parameters include first and 
second finance charges, respectively (page 5, paragraph 0050 and Figure 3B). 

Claim Rejections - 35 USC §103 
5. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 
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6. The factual inquiries set forth in Graham \. John Deere Co., 383 U.S. 1, 148 USPQ 459 
(1966), that are applied for establishing a background for determining obviousness under 35 
U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue, 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating obviousness 
or nonobviousness, 

7. Claims 14, 28 and 42 rejected under 35 U.S.C. 103(a) as being obvious over Lilly et ai. 
(hereinafter Lilly) U.S. Publication No. 2002/01 56723 in view of Spear U.S. PubUcation No. 
2002/0138428. 

The appHed reference has a common assignee with the instant application. Based upon 
the earlier effective U.S. filing date of the reference, it constitutes prior art only under 35 U.S.C. 
102(e). This rejection under 35 U.S.C. 103(a) might be overcome by: (1) a showing under 37 
CFR 1.132 that any invention disclosed but not claimed in the reference was derived from the 
inventor of this application and is thus not an invention "by another"; (2) a showing of a date of 
invention for the claimed subject matter of the application which corresponds to subject matter 
disclosed but not claimed in the reference, prior to the effective U.S. filing date of the reference 
under 37 CFR 1.131; or (3) an oath or declaration under 37 CFR 1.130 stating that the 
application and reference are currently owned by the same party and that the inventor named in 
the application is the prior inventor under 35 U.S.C. 104, together with a terminal disclaimer in 
accordance with 37 CFR 1.321(c). This rejection might also be overcome by showing that the 
reference is disqualified under 35 U.S.C. 103(c) as prior art in a rejection under 35 U.S.C. 
103(a). See MPEP § 706.02(1)(1) and § 706.02(1)(2). 
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Claims 14, 28 and 42, Lilly teaches processing purchase transactions with the selected 
vendors (page 7, paragraph 0058). Lilly fails to teach reducing fees charged to the financial 
account for purchase transactions with the selected vendor based on a number of purchase 
transactions with the selected vendor over a predetermined time period. Spear teaches a hybrid 
credit card transaction system in which incentives fees may be reduced or waived for bulk 
purchases (page 4, paragraph 003 1). It would have been obvious to one of ordinary skill in the 
art at the time of the Applicant's invention to modify the teachings of Lilly to include the 
teachings of Spear because it provides a way to build loyalty between a customer and a selected 
vendor. 

Conclusion 

8. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Stefano Karmis whose telephone number is (571) 272-6744. The 
examiner can normally be reached on M-F: 8-5. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alex Kalinowski can be reached on (571) 272-6771. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



Respectfully Submitted 

Stefano Karmis i 

19 March 2007 / j 



